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Fig- 163 Land values in Lower Manhattan (1903), dollars per square foot.
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28 Mugust, 1929

L.&8 Raufnan, Baquirs,
Chatham Fhepix Hational Bankc & Trust Co..
15% Brosdway. MNew York,

Daar Low:

Eeferring to our soeveral copversations with respect to the

Waldorf proporty would advige that my undergtanding ie as Eellowst

1.

Thers will be foromed a Coopany to take title to this
property paying therefor the actiss]l cost to rour group who
have purchased it.

. Thers will be 'pu:l.d into this rew E'nn'pan_v.r $10, 000,003 4n

cagh in return for which there ghall be iggued all of the
gtock of the Company.

- Mr. Plerra du Pont and T will supply half of the

$10, 000, 000 and you. with certain other gentlepen. will
E:uppl;r the balancs.

« Dur understending iz thet the property has two mortgages,

onve of §8,000,000 ard a socomd mortgage of §3,000,000, that
we will immediately call tha second mortgege of 33, 000, 000,
paying osna off st a olight premium which I apdergtond do
about 28, ard thet we will then lensdiately procesd with
the demolition the bulldings. chooss anm architect and

prepare plans for a new building as expaditiously as
poasible.

S

1t is undorsiced and agrosd that we will not go ahoad with
the erection of & mew building on this property untdl we
have complated arrangementz for Tinancing the cost theraof.

Our preasnt tentative fesling i= theati we should bs able to

build a budlding. the cubicls content of which will be sbouk

4 000, 000 foaet at $1.00 per cubdc foot including all charges of
overy kind such as interest, oost of demolitdon, architect and
builder's conmisgion, fese paid for cocuring mortgages. rental
fesz, &to. ste. which would mean a totel cost of not more than
34, 000, 305, which added to the land cost of $15,000, 000 would
give & rotal coft Of about $5H0, 000, 0o,

It is our present feeling that this capitalisstion perhaps

ocan be arranged somewbat in the following forms
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Firgt mortgage at 5 3/2% for the first five years

and 5% thersafter. with a 28 sinking fund after
fi‘wﬂ ------ B R R R W W R E R R R R R R RN R 'i'. .El]'.}
Seo mortgage to be sold on a & /2% basis met

to the Company carrying not more than 208 of the
CONNION AF BOMME: o ozscsscscsresaszncsstssasass 12,500, 000
Balance of woney to be supplied by owners Ffor

which we will likely take a 'i‘i prafarped ut.unt:
ard T¥ =f the ssamen skosk. vemsmm s emaw s s 10y OO0, OO0

Total  $50,000,000

It ie upder¢tood that we will secure the gervices
of a wman as Presldent at a salary of $50,000 per year and In
addition set asids G of the common =tock to ba iseued dn his
name and hald in ezerow with the understanding that it is to
be held in egerow for hiw. In the event of hie leawing the
Company in one year he ip to get only one-fifth of the
amount: at the end of two yearw, two=fifthe: at the end of
thres years, three=fifthe; at the end of four B
four-Tifthat at the erd of !‘:Lu: ;rur-ai five-fifths or all of

h.i.-nr -ﬂnbh. tl:u-r.t-anir.h trt.u hin -Hhifﬂlﬂ
and elear of all conditions.

In closing, I want to smphasize the inportance of

aga-aing that under no circumstances will we go ahead with

erection of the bullding until and unless the Cinancial

arrangements are completed to insure the money necessary to
pay rafor as the progresaes.

I an pure we have a complete nea of minde on
this but in an abundance of precautiosn ught it well
to state oy underctanding in this letter to Fou.

I appreciate the ¢p1lnm~tmw you have given ue in
this mattier and particularly in the privilege of being
assoclated with you ard your group in the doing of sowething
big and worth while. I am sure it will be the most
sutetanding g in New York and & aradit to the sity and
gtate ap wall ap to those speceisted with it.

Sincerely yours.

P.8 I Forgot to state that it is. of course. understood that
the firet mortgage will carey 6% intearest durding the
congtrustion period.
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S5 Storeys BQ Bloreys
L -css-rvrasmmn=== =§16, 000, 000 Land - - - = = = - - =§16,000,000
34,000,000 cu, ft. @
29,000,000 on ft, & $1.00 = = - - = 328,000,000 $1.00 (25 addtl storeys
Total cost = = = = = 45,000,000 Y 50, 000, 000
1st Mig (54 - 24 5.7.) - - - - - - _35,000,000 #7,500,000
Balanc® = = = = = = = 30,000,000 22, 500, 000
End Mg [l-h*- with 206 of Com,)
Stk as bosus ) 10,000,000 12,500,000 .
BAIARGS = = = = = = = 10, 000, 000 10, 000, DO
Pfd, Srk (76 with 80% of Com.bomus) 10,000,000 10,000, 000
1 20 MZ
1,750,000 sq. f4, & $3.28 - - - - - 5,690,000 1,750,000 sq. ft. @
$3.38 5,690,000
330,000 " " @ $4.00 __ 1,310,000
7,000,000
Vacancies 0§ - - - - - -=-= T%.'% h%‘.mm
op. Exp, 1,750,000 sq. ft. & 75 = 1,313,500 2,080,000 £q.Ft.® 78¢ 1,560,000
Taxta 40,000,000 * @ §2.66 _1 047,800 um.w:: " 42,88 __ 1,170,000
Total Expenmas - - - 2,380,000 2,730,000
Bal, for Capltal = = = = = = = = = 3,780,000 3,570,000
lst Mortg., Interest - - = = = = - = _ 1,375,000 __ 1,510,000
1,385,000 a, 060, 000
lat Mige 8. F, 3 = = = = = = == ___500,000 550,000
886,000 1,510,000
Bod Mig, Int = = = = = = = = = == ___ G50 000 810,000
Bal., for owners 235,000 700,000
$10,000,000 - T8 Pfd, Stk — 700,000 —_— 700,000

Bal, for Com, Stk 468,000 »
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-Wolff David M.

-Windsor Realty Co.

"Wright Riochard 4.

-Werther Arthur

*Wait John C.

:::lnh:r gh;hn Ads

« Weldon Richard R.

‘Weaterberg & Willisms
'1111‘#_#“’ . T

= ""

W 3. B.

“Wechaler Ralph V.

:::llhlllr 3

" Warrendorf H.

“Wright Harold A.

. t Sohooley & Morasas

» e William Wallaae

1:.“i Iit:.-l"

“Woolwor « W, Co. Exeocutive offioe

"ﬂ'ﬁhﬁm F. ¥. Co.

2 Loy Manhattan offioce
"'1..1“' C. B.

"'Hl'“th " 'l
:I'l:uiuhin Harry 8.
Watson Fire Proof Window Co.

Watson Solar Window Co.
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